


Cobham Defence Systems

Total revenue increased by 123% to £437m, driven by the contribution from 2008
acquisitions, favourable currency translation and organic growth of 6%.

Cobham Defence Systems

Acquisitions &
£m Half Year 2008 Currency Translation ~ Organic Half Year 2009
Revenue 196.6 2282 1.8 436.6
Trading Profit 4.0 - - 749
Margin 209% (59)pts 2.2pts 17.2%
Revenue™ The Division achieved very strong organic

£436.6m

2008: £196.6m

46%

2008: 31%

46%

Trading profit

£749m

2008: £41.0m

46%

of trading profit 2008: 38%

46%

Principal locations Employees’

USA, UK, Mexico,

Finland, Sweden 5,560
2008: 4,320

* At 30 June 2009.
**Includes inter divisional trading.

For more information view the results

webcast www.cobhaminvestors.com

growth in Antenna Systems and Analytic
Solutions but this was partly offset by the
anticipated temporary slow down in vehicle
intercoms orders and shipments prior to
award of the VIS-X contract. The subsequent
award of the contract to Cobham and the
subsequent customer order for the current
VIG3 product underpins confidence in the
organic revenue growth of the Defence
Systems Division in the full year.

The Division's margin decreased, as anticipated,
to 17.2% (2008: 20.9%) primarily due to the 2008
acquisition margin mix. The organic trading
margin increased by 2.2% points in the period
as a result of continuing operating efficiencies.

Main revenue drivers
The main revenue growth drivers in the
period included:

o Multiple full rate production contracts
received by the Sensor Systems business for
the LBT with a total value of US$65m. These
awards bring the total number ordered by the
US Navy to 157, out of a total anticipated order
quantity of 292, of which 46 systems have
been delivered. The LBT is designed to protect
strike aircraft, ships and ground troops by
disrupting enemy radar and communications;

e Acceleration of the US Marine Corps Tactical
Elevated Antenna Mast (TEAM) programme,
designed to extend line-of-sight
communication range and improve
communication reliability in difficult terrain;

o The next generation Tactical Area
Communication System (TASMUS)
programme for Turkey providing an antenna

backbone for network centric communication;

o Sales of a variety of land based antennas to
the Indian army and specialist radios to the
German police force.

Business developments

In addition, there were a number of important
business developments in the period which it is
anticipated will benefit future results:

e In June, a Cobham-Northrop Grumman team
was selected for the VIS-X programme for
the US Army which is expected to ship from
the end of 2010, although one of the losing
competitors has subsequently filed a protest
with the General Accounting Office, which
has until 28 October 2009 to issue a decision
regarding the protest The ID/IQ contract
could be worth up to US$2.4bn over the next
10 years, of which Cobham'’s share is fifty per
cent. Cobham will continue to supply VIG3
systems to support the existing installed base
on more than 85,000 vehicles;

Initial trial unit orders from Lockheed Martin for
the mINCAN interference cancellation system
to be fitted to the US Joint Light Tactical
Vehicle (JLTV) and Light Armoured Vehicle
Command & Control (LAVC2) platforms;

A contract was won with the US Navy Space
and Naval Warfare (SPAWAR) Systems
Command to develop a Controlled Radiation
Pattern Antenna/Digital Antenna Control Unit
(CRPA/DACU) anti-jam GPS for military
helicopters. Agusta Westland also selected
the Division to provide a similar solution;

A contract was also secured to provide the
nose radome and embedded antennas on
the Korean Aerospace Industries T-50 Golden
Eagle aircraft;

An initial production contract for a Radio
Frequency Processor for the US Advanced
Anti-Radiation Guided Missile (AARGM);

In January an R&D contract was awarded

to lead a distinguished team of commercial,
defence, and academic organizations on

the National Cyber Range to find cutting
edge solutions for the protection of US
cyber resources.
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Cobham Mission Systems

Total revenue was up 17% to £163m driven by favourable currency translation
exchange rates. Compared to a very strong first half in 2008, organic revenue

declined by 7%.

Cobham Mission Systems

Acquisitions &
£m Half Year 2008 Currency Translation ~ Organic Half Year 2009
Revenue 1387 344 (10.4) 162.7
Trading Profit 222 - - 270
Margin 16.0% 0.6pts - 16.6%
Revenue™ Compared to a very strong first half in

£162.7m

2008: £138.7m

17%

2008: 22%

Trading profit

£270m

2008: £22.2m

17%

of trading profit 2008: 21%

Principal locations Employees’
USA, UK —I 6 0 O
)
2008: 1,885

* At 30 June 2009.
**Includes inter divisional trading.

For more information view the results

webcast www.cobhaminvestors.com
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2008, organic revenue declined by 7%.

As anticipated, this was driven by lower air
refuelling revenue. The Life Support business
continued to grow.

The margin increased to 16.6% (2008: 16.0%)
due to currency mix, with benefits from
operational efficiencies offsetting the weaker
trading in the Mission Equipment business.

Main revenue drivers

Despite the reversal of air refuelling revenue,
the main revenue growth drivers in the period
included:

e Follow-on orders totalling US$14m were
received for the improved High Mobility Multi
Wheeled Vehicle (HMMWYV) Restraint System
and 8,000 ship sets were delivered, bringing
the total deliveries since programme
inception to 125,000;

o Shipment of 3,000 Air Warrior Microclimate
Cooling Units to the US Army, bringing
the total ship sets delivered since 2005 to
over 15,000

e Over 200 Small Diameter Bomb weapons
carriage and release units were delivered to
Boeing, the 100th refuelling probe to the
V-22 Osprey programme and 100 refuelling
tanks in support of the F-22 and C-130), also
with strong aftermarket sales for customers
inthe US and India;

o Asuite of products were delivered for Tranche
2 of the Eurofighter programme, with
deliveries to Saudi Arabia commencing. Orders
related to Tranche 3 of this programme are
anticipated before the year end.

Business developments

In addition, there were a number of important
business developments in the period which it is
anticipated will benefit future results:

e Award of a five year IDDQ contract from the
US Army to provide Microclimate Cooling
Systems to the Air Warrior programme office,
with expected revenue of up to US$110m
during the next five years;

Receipt of initial On Board Oxygen
Generating System (OBOGS) production
orders for USAF A-10, Embraer Brazil A-1M,
Turkish Aerospace Hurkus Trainer and
follow-on orders for the Korean F-15 OBOGS
and US Navy F-18E/F/G;

Qualification and delivery of flight test
hardware for the Boeing 787 was completed
for the OBIGGS. Orders were received for

15 USAF G-17 OBIGGS 1T modules;

Dry contact trail and reel trials of the next
generation 905E refuelling pods were
completed in May on the EADS-CASA built
A330 Multi-Role Tanker Transport (MRTT)
aircraft for the Royal Australian Air Force;
The transfer on schedule of the weapons
carriage and release product lines from El
Monte, California was completed with
production commencing in July 2009 in
Buffalo, New York. Integration of the
refuelling product lines will complete later

in 2009 as planned.

www.cobham.com



Cobham Aviation Services

Total revenue increased 4% to £111m, due to favourable currency translation

exchange rates and organic growth of 2%.

Cobham Aviation Services

Acquisitions &
fm Half Year 2008 Currency Translation  Organic Half Year 2009
Revenue 1073 23 18 1114
Trading Profit 9.7 - - 15.3
Margin 9.0% - 4.7pts 13.7%
Revenue™ Main revenue drivers

f1114m &

2008: £107.3m

12%

2008:17%

12%

Trading profit

£153m =

2008: £9.7m

9%

of trading profit 2008: 9%

9%

Principal locations Employees’
UK, Australia, 1 8 8 O
Germany )

2008: 1,870
* At 30 June 2009.

**Includes inter divisional trading.

For more information view the results

webcast www.cobhaminvestors.com

The main revenue growth drivers in the period
included:

o In the UK there was increased activity on
large military aircraft maintenance;

o In Australia there was an increased rate of
effort on the Sentinel programme, partly
offsetting the shedding of some less
profitable contracts in the Regional Services
business.

Business developments

In addition, there were a number of important
business developments in the period which it is
anticipated will benefit future results:

e Receipt of two contracts from the Australian
Border Protection Command worth a total of
AUD$43m. The first increases the Sentinel
fleet in response to illegal immigrant vessel
activity, using two existing Cessna F 406
aircraft with operations commencing in July
2000. The second is for additional flying
hours for the all electronic fleet of ten
Bombardier Dash 8 aircraft, with the first
aircraft fitted with the Surveillance
Information Management (SIM) system
entering service in July 2009;

« Two contract extensions were secured with
key West Australian resource sector clients,
with a combined contract value of some
AUD$90m;

e In the UK, award of a £19m order for the
Military Flying Training Services (MFTS) Royal
Navy rear crew training contract to convert
four Beechcraft King Air B350 aircraft
followed by five years of maintenance and
support at RNAS Culdrose.
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Principal risks

The following represent the most significant risks and uncertainties which could impact the long term performance of Cobham. The table gives
examples of mitigation activities and is not set out in order of priority.

Principal risks and uncertainties

Risk

Description

Mitigation/Comment

Shortage of
appropriate skills

Our ambitious growth plans are dependent on our
ability to attract, retain and recruit the best talent.
Unless we have the appropriate quality and quantity
of skills throughout the organisation we will find

it increasingly difficult to execute these business
plans.

e Rigorous talent management plans and reviews.
o Provide competitive compensation packages.
o Ensure that our work is challenging and rewarding.
e Increase participants on Company wide, coordinated development programmes.
o Ensure that employee appraisal systems are used effectively throughout
the Company.

Fixed price
contracts

Fixed price design and development contracts
inherently carry higher risk than fixed price
production contracts. A failure to anticipate and
resolve technical problems, estimate and control
costs and offset inflationary pressures can result in
schedule and cost overruns.

o Rigorous application of the Group’s Lifecycle Management process to all bids,
contracts and development projects throughout the business.

 Consistently apply meaningful metrics to support the review of contracts across
the Group.

o Ensure that effective training is provided across all disciplines.

» Maintain efficient and effective customer communications.

Changeinthe
priorities in the
US Defence
market

Greater than 50% of the Group’s revenue is derived
from military and government contracts in the USA.
The level of growth is dependent on a complex

mix of strategic defence and security imperatives,
economic and political factors.

« Continue to ensure that we are capable of supplying the technologies, products
and services that are core to the US defence market needs.

o Invest in the talent and technologies to maintain an effective competitive edge.

o Balance our portfolio by increased level of business in higher growth, emerging
markets such as India, the Middle East and South Korea.

Lower growth in
the commercial/
general aviation
(GA) markets

Some 12% of the Group’s revenue is derived from
the commercial aerospace and general aviation
markets. The level of growth is dependent on a mix
of economic and political factors, including the
demand for air travel and environmental issues.

» Continue to ensure that we are capable of supplying the technologies, products
and services that are core to the commercial/GA market needs.

o Invest in the talent and technologies to maintain an effective competitive edge.

» Ongoing facility integration to create effective centres of excellence.

 Rapid removal of costs in businesses impacted by the downturn in the commercial/
GA markets.

Exchange rates

The global nature of the Group’s business means

it is exposed to volatility in a number of foreign
currencies, the most significant being the US dollar
and euro.

 Continue to hedge all material firm transactional exposures as well as to manage
anticipated economic cash flow exposures over the medium term.

» Seek to minimise foreign exchange mismatches when negotiating contracts.

 Consider exchange rates carefully during acquisition and divestment planning.

Liquidity

The Group needs to refinance debt facilities as they
mature and consider the impact of exchange rate
movements on facility head room.

» Maintain a mix of short, medium and long term borrowings with lenders.

» Maintain undrawn committed borrowing facilities in various currencies to provide
flexibility in the management of the Group’s liquidity.

» Maintain a conservative maturity profile with a spread of maturity dates.

« Continue to apply rigorous authorisation procedures for investment.
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Consolidated income statement (unaudited)

For the half year ended 30 June 2009

Half year Half year Year

£m Note t0 30.6.09 1030608 10311208
Continuing operations
Revenue 2 9521 632.3 1,466.5
Cost of sales (652.2) (4396) (1,008.5)
Gross profit 2999 192.7 4580
Selling and distribution costs (46.2) (344) (76.0)
Administrative expenses (142.8) (69.5) (200.0)
Share of post-tax results of joint ventures 25 35 6.0
Unrealised gains/(losses) on revaluation of currency instruments 46.7 84) (59.5)
Operating profit 1601 839 1285
Finance income 3 176 281 56.5
Finance expense 3 (38.1) (28.0) (64.3)
Profit on continuing operations before taxation 139.6 84.0 120.7
Tax on continuing operations (335 (233) (281)
Profit on continuing operations after taxation 1061 60.7 926
Discontinued operations
Profit after taxation from discontinued operations 13 - 1.8 29
Profit after taxation for the period 1061 62.5 955
Profit attributable to equity shareholders 106.0 624 954
Profit attributable to minority interests 01 01 0.1
Profit after taxation for the period 1061 62.5 955
Earnings per Ordinary Share 6

— Basic 9.2%9 549p 8.38p

— Diluted 9.25p 5.46p 8.34p
Trading profit is calculated as follows:

Half year Half year Year to

fm Note to 30.6.09 1030608 311208
Operating profit from continuing operations 160.1 839 1285
Adjusted to exclude:
Portfolio restructuring 8 17 26 74
Unrealised (gains)/losses on revaluation of currency instruments 46.7) 84 59.5
Amortisation of intangible assets arising on acquisition 434 116 46.8
Acquisition related adjustments 7 32 - 94
Trading profit 2 161.7 106.5 2516
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Consolidated statement of comprehensive
income (unaudited)

For the half year ended 30 June 2009
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Half year Half year Year
fm Note to 30.6.09 1030608 10311208
Profit after taxation for the period 106.1 62.5 955
Net translation differences on investments in overseas subsidiaries (22.8) 78 518
Actuarial loss on pensions 4 (112.8) (56.9) (27.2)
Actuarial loss on other retirement obligations - - 0.8)
Movements on cash flow hedges 257 101 (53.1)
Deferred tax effects 230 1.6 209
Other comprehensive expense for the period (86.9) (274) 84
Total comprehensive income for the period 192 351 871
Attributable to:
Owners of the parent company 191 350 870
Minority interest 0.1 0.1 0.1
192 351 871

14 Cobham plc www.cobham.com




Consolidated balance sheet (unaudited)
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As at 30 June 2009
As at As at As at
£m Note 30.6.09 30608 311208
Assets
Non-current assets
Intangible assets 10919 7989 12118
Property, plant and equipment 9 282.8 2331 2911
Investment properties 114 70 130
Investments in joint ventures 159 155 169
Trade and other receivables 415 16.5 222
Derivative financial instruments 54 134 0.7
Deferred taxation assets 74 100 9.0
1456.3 1094.4 1,564.7
Current assets
Inventories 2476 1884 246.8
Trade and other receivables 2978 2569 3574
Corporation tax 52 36 126
Derivative financial instruments 6.1 78 11
Cash and cash equivalents 384.0 3378 3110
940.7 794.5 9289
Assets classified as held for sale - - 66.0
940.7 794.5 9949
Liabilities
Current liabilities
Borrowings (498.8) (386.1) (8239)
Trade and other payables (345.5) (281.3) (333.8)
Derivative financial instruments (159) (34 45.3)
Corporation tax 62.0) 61.9) é5.)
Provisions (61.6) (39.1) (75.2)
(983.8) (771.7) (13233)
Liabilities classified as held for sale - - (194)
(983.8) (771.7) (1,342.7)
Non-current liabilities
Borrowings (326.7) (123.5) (1284)
Trade and other payables (337) (274) (376)
Derivative financial instruments (20.5) (73 671)
Deferred taxation liabilities (23.8) (18.1) (58.0)
Provisions (14.0) 431) (25.8)
Retirement benefit obligations 4 (163.7) (90.7) (51.2)
(582.4) (310.0) (368.1)
Net assets 830.8 8071 8488
Capital and reserves
Called up share capital 286 285 285
Share premium account 108.2 1015 1039
Translation reserve 254 89 457
Other reserves 57 266 (79)
Retained earnings 662.3 6411 678.6
Total shareholders’ equity 830.2 806.6 8482
Minority interest in equity 0.6 05 06
Total equity 8308 8071 848.8
Net debt 441.5) (171.8) 641.3)

Cobham plc 15
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Consolidated statement of changes in equity (unaudited)

For the half year ended 30 June 2009

Share Total Minority
Called up premium  Translation Other Retained shareholders’ interest in Total

share capital account reserve reserves earnings equity equity equity
Total equity at 1 January 2009 285 1039 451 (79) 678.6 848.2 06 8488
Profit for the period - - - - 106.0 106.0 01 1061
Actuarial loss on pensions - - - - (112.8) (112.8) - (112.8)
Net translation differences on
investments in overseas subsidiaries - - (22.8) - - (22.8) - (22.8)
Movements on cash flow hedges - - 43 15.0 6.4 257 - 257
Recycling of cash flow hedge fair values - - - 6.4 6.4) - - -
Deferred tax effects - - (1.2) (74) 316 230 - 230
Total comprehensive income for the period - - (19.7) 140 248 191 01 19.2
Issue of shares 01 43 - - - 44 - 44
Purchase of treasury shares — — - — 0.3) 0.3) - 0.3)
Dividends authorised - - - - 1.3 41.3) - 41.3)
Credit to reserve for share-based payments — — — 20 - 20 - 20
Release of share options reserve on vesting of LTIPs - - - (19) - (19 - (19)
Realisation of share options reserve - - - 0.5 0.5 - - —
Foreign exchange - - - - - ()] ()]
Total equity at 30 June 2009 286 108.2 254 57 662.3 830.2 0.6 8308

Share Total Minority
Called up premium  Translation Other Retained shareholders’ interestin Total

share capital account reserve reserves earnings equity equity equity
Total Equity at 1 January 2008 284 988 14 179 657.2 8037 04 8041
Profit for the year — — — — 954 954 01 955
Actuarial loss on pensions - - - - (272 (272 - (272
Actuarial loss on other
retirement obligations - - - - 0.8) 0.8 - 08
Net translation differences on
investments in overseas subsidiaries - - 518 - - 518 - 518
Movements on cash flow hedges - - (1.0 434) 13 (531) - (531)
Recycling of cash flow hedge fair values - - - 13 13 - - -
Deferred tax effects - - 29 11.6 6.4 209 - 209
Total comprehensive income for the year - - 437 (305 738 870 01 871
Issue of shares 01 51 - - - 52 - 52
Purchase of treasury shares - - - - (1.1) (11 - (1
Dividends authorised - - - - (52.7) (52.7) - (52.7)
Credit to reserve for share-based payments - - - 6.1 - 6.1 - 6.1
Realisation of share options reserve - - - (14 14 - - -
Foreign exchange - - - - - - 01 01
Total equity at 31 December 2008 285 1039 451 (79) 6786 8482 06 8488
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Consolidated statement of changes in equity (unaudited)

continued
For the half year ended 30 June 2009

Share Total Minority
Called up premium  Translation Other Retained shareholders’ interest in Total
share capital account reserve reserves earnings equity equity equity
Total equity at 1 January 2008 284 98.8 14 179 6572 803.7 04 8041
Profit for the period - - - - 624 624 01 62.5
Actuarial loss on pensions - - - - (56.9) (569 - (56.9)
Net translation differences on
investments in overseas subsidiaries - - 78 - - 78 - 78
Movements on cash flow hedges - - 0.3) 101 03 101 - 101
Recycling of cash flow hedge fair values - - - 03 0.3) — - -
Deferred tax effects - - - 4.2 158 16 - 16
Total comprehensive income for the period - - 75 6.2 213 350 0.1 351
Issue of shares 01 2.7 - - - 28 - 28
Purchase of treasury shares — — — — (1. (1.1 — (1.1)
Dividends authorised - - - - (373) (37.3) - (373)
Credit to reserve for share-based payments - - - 29 - 29 - 29
Realisation of share options reserve - - - 0.7) 0.7 - - -
Foreign exchange - - - 03 03 06 - 06
Total equity at 30 June 2008 285 1015 89 266 6411 806.6 05 8071
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Consolidated statement of cash flows (unaudited)

For the half year ended 30 June 2009

Half year Half year Year
fm Note to 30.6.09 1030608 10311208
Cash flows from operating activities
Cash generated from continuing operations N 170.2 143.0 3155
Corporation taxes paid (174) (33.7) (58.2)
Interest paid (31.5) (26.6) (396)
Interest received 51 287 335
Net cash from operating activities 1264 ma 2512
Cash flows from investing activities
Dividends received from joint ventures 30 69 89
Purchase of property, plant and equipment 9 (29.6) (23.0) (52.0)
Purchase of intangible assets (24 0.2) 6.3
Capitalised expenditure on intangible assets - 0.1) 0.1)
Proceeds on disposal of property, plant and equipment and investment property 1.8 01 34
Proceeds on disposal of held for sale assets 175 - -
Acquisition of subsidiaries net of cash acquired 12 (24.6) (3419) (603.4)
Net deferred and contingent consideration (€X)) (1.6) 2.0
Other acquisition related costs 0.6) - 49
Special pension contributions relating to disposals in prior years - - 6.3
Restructuring costs (3.2 . (2.2
Net cash used in investing activities 1.2 (3609) (664.9)
Cash flows from financing activities
Issue of share capital 6 25 28 52
Dividends paid 5 — — (52.7)
Purchase of treasury shares 0.3) — (1.
New borrowings - 1446 388.3
Repayment of borrowings 9.6) @4 48.7)
Repayment of obligations under finance leases 0.1 0.1) 0.1)
Net cash (used in)/from financing activities (75) 1429 2909
Net increase/(decrease) in cash and cash equivalents 777 (106.6) (122.8)
Cash and cash equivalents at start of period 3044 4320 4320
Exchange movements @.7) 71 4.8)
Cash and cash equivalents at end of period 3774 3325 3044

Cash and cash equivalents above are shown net of bank overdrafts of £6.6m (31.12.2008: £6.6m; 30.6.2008: £5.3m). These are classified as borrowings in

the balance sheet.
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Notes to the interim financial information

For the half year ended 30 June 2009
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1. Basis of preparation

This unaudited consolidated interim financial information for the half year ended 30 June 2009 has been prepared in accordance with the Disclosure
and Transparency Rules of the Financial Services Authority, and with TAS 34, Interim Financial Reporting, as adopted by the European Union (EU).

It comprises the consolidated income statement, the consolidated statement of comprehensive income, the consolidated balance sheet, the
consolidated statement of changes in equity, the consolidated statement of cash flows and the related notes (“the interim financial report”). This
information should be read in conjunction with the annual financial statements for the year ended 31 December 2008, which have been prepared in
accordance with IFRS as adopted by the EU.

Other than as stated below, the accounting policies applied are consistent with those published in the financial statements for the year ended 31
December 2008 and are expected to be applied for the year ended 31 December 2009. Taxes on income in the interim periods are accrued using the
tax rate that is expected to be applicable to the total earnings for the year.

Standards, amendments to standards and interpretations, endorsed by the EU, which have been adopted from 1 January 2009 and which impact on
the financial statements are as follows:

¢ IAS 1 (revised), Presentation of financial statements. This interim financial report has been prepared under the disclosure requirements of the revised
standard and accordingly the Group has chosen to present two performance statements: a consolidated income statement and a consolidated
statement of comprehensive income (formerly the consolidated statement of recognised income and expense). Changes in equity such as dividends
are shown in a separate consolidated statement of changes in equity;

o IFRS 8, Operating segments. This requires that segment information is presented on the same basis as used for internal management reporting as
provided to the chief operating decision maker. Segment information prepared on this basis is presented in note 2;

o IFRS 2, Share-based Payments (amendment) — this restricts the definition of vesting conditions to service and performance conditions and confirms
that all cancellations (whether by the employee or the entity) should receive the same accounting treatment. The impact of this is to accelerate
charges to the income statement where such cancellation occurs. In accordance with IAS 8, Accounting Policies, Changes in Accounting Estimates
and Errors, the adjustment in respect of prior years required on adoption of this standard was not material and has therefore been accounted for in
the current period.

The following standards, amendments to standards and interpretations which have been endorsed by the EU have also been adopted with effect
from 1 January 2009. No changes to previously published accounting policies or other adjustments were required on their adoption.

o Amendments to IAS 32, Financial Instruments: Presentation and IAS 1, Presentation of Financial Statements — Puttable Financial Instruments and
Obligations Arising on Liquidation, issued in January 2008;

o Amendments to IFRS 1, First-time Adoption of International Financial Reporting Standards and IAS 27, Consolidated and Separate Financial
Statements;

e IFRS Annual improvements 2008;

o IFRIC 13, Customer Loyalty Programmes;

o IFRIC 16, Hedges of a net investment in a foreign operation.

The March 2009 amendments to IFRS 7, Improving Disclosures about Financial Instruments, have not been endorsed but are effective from 1 January
2000. Once endorsed and adopted this amendment is expected to result in some changes to the disclosures to be made in the financial statements to
31 December 2000.

IFRIC 15, Agreements for Construction of Real Estate, has not yet been endorsed by the EU but would otherwise be effective from 1 January 2009. No
changes to previously published accounting policies or other adjustments are anticipated on its adoption.

This interim financial report and the comparative figures for the year ended 31 December 2008 do not constitute statutory accounts within the
meaning of the Companies Act 2006. Full accounts for that year have been delivered to the Registrar of Companies. The report of the auditors on
those accounts was unqualified, did not contain an emphasis of matter paragraph and did not contain any statement under section 237 of the
Companies Act 1985.

This interim financial report was approved by the Board of Directors and approved for issue on 5 August 2009. The report is being sent to shareholders
on request and will be available to members of the public at Cobham plc’s registered office at Brook Road, Wimborne, Dorset BH21 2BJ, UK and on the
company’s website, www.cobham.com.
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Notes to the interim financial information

For the half year ended 30 June 2009
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Underlying measures
In addition to the information required by IFRS, and to assist with the understanding of earnings trends, the Group has included within its published
statements trading profit and underlying earnings results.

Trading profit and underlying earnings have been defined to exclude the impacts of certain acquisition related costs, portfolio restructuring costs,
the marking to market of currency instruments not realised in the period and impairments of goodwill.

Acquisition related costs excluded from trading profit and underlying earnings include the amortisation of intangible assets recognised on acquisition,
the writing off of the pre-acquisition profit element of inventory written up on acquisition, costs charged post acquisition related to acquired share
options and direct costs associated with exceptional terminated acquisitions.

Portfolio restructuring costs comprise exceptional profits or losses arising on disposals actually completed, as well as exceptional costs or profits
associated with the restructuring of the Group’s business and site integrations.

All underlying measures include the revenue and operational results of both continuing and discontinued businesses until the point of sale of the
operation.

Net debt is defined as the net of cash and cash equivalents less borrowings at the balance sheet date.

Operating segments

The chief operating decision making body for the Group has been identified as the Executive Committee. This committee reviews the group’s internal
reporting in order to assess performance and allocate resources, which is based on the group’s operating Divisions and has been used to determine
operating segments. There has been no change to the definition of operating segments as a result of the adoption of IFRS 8. These segments are
described further in note 2. Details of the composition and purpose of the Executive Committee can be found on page 37 of the 2008 Annual Report
and Accounts.

The Executive Committee assesses the performance of operating divisions based on revenue, trading profit as defined above and operating cash
generation. Interest income and expenditure, and taxation, are not segmented and are reviewed by the Executive Committee on a Group basis.

Segment assets have been defined to include intangible assets, property, plant and equipment, investment properties, inventory and trade and other
receivables. They do not include tax receivables, cash and bank balances and derivative financial assets. This definition of segment assets is consistent
with disclosures given in previous years as the Executive Committee do not review any information on segment assets.

2. Segment information
The Group has four reportable segments which are the operating Divisions whose revenue and results are reported to the Executive Committee.
The principal activities of these Divisions are as follows:

Cobham Avionics and Surveillance Providing a suite of end-to-end avionics products, law enforcement and national security solutions,
and satellite communication equipment for land, sea and air applications.

Cobham Defence Systems Critical technology for network centric and intelligence operations, moving information around the digital
battlefield with customised and off-the-shelf solutions for people and systems to communicate on land,
sea and air.

Cobham Mission Systems Providing safety and survival systems for extreme environments, nose-to-tail refuelling systems and
wing-tip to wing-tip mission systems for fast jets, transport aircraft and rotor craft.

Cobham Aviation Services Delivering outsourced aviation services for military and civil customers worldwide through military

training, special mission flight operations, outsourced commercial aviation and aircraft engineering.
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2. Segment information (continued)

Information is also presented for the combined results of the Technology Divisions, namely Cobham Avionics and Surveillance, Cobham Defence

Systems and Cobham Mission Systems.

Head office results (net of recoveries) and costs and recoveries associated with the bid process for the Future Strategic Tanker Aircraft project are not

included within the operating segments as described above.

Sub-total Total segment

Avionics and Defence Mission Technology Aviation revenue
fm Surveillance Systems Systems Divisions Services and result
Revenue
Half year to 30 June 2009
Revenue 254.8 436.6 162.7 8541 ma 965.5
Elimination of inter-segment revenue (11.6) (2.2) (13.8)
Total third party segment revenue 8425 109.2 951.7
Year to 31 December 2008
Revenue 432.8 529.3 3020 1,264 2219 1,486.0
Elimination of inter-segment revenue (18.5) (19) (20.4)
Total third party segment revenue 1,2456 2200 14656
Half year to 30 June 2008
Revenue 1989 196.6 1387 5342 107.3 6415
Elimination of inter-segment revenue 8.2) (1.4) 9.6)
Total third party segment revenue 526.0 1059 6319
Trading profit
Half year to 30 June 2009 425 749 270 1444 153 159.7
Year to 31 December 2008 7.7 105.2 522 2291 248 2539
Half year to 30 June 2008 315 410 222 94.7 9.7 1044

Total segment assets

There has been no material change in the amount of total segment assets compared to the amount disclosed in the last annual financial statements.

The following reconciliations are provided between the segment information presented above and the revenue and results shown elsewhere in these

financial statements:

Half year Half year Year to
to 30.6.09 1030608 311208
Revenue
Total segment revenue 951.7 6319 14656
Third party revenue — other activities 04 04 09
Total revenue from continuing operations 952.1 632.3 1,466.5
Result
Total segment trading profit 159.7 1044 2539
Head office and other activities 20 2. (2.3)
Total trading profit 161.7 106.5 2516
Portfolio restructuring (1.7) (2.6) (74)
Unrealised gains/(losses) on revaluation of currency instruments 46.7 84) (59.5
Amortisation of intangible assets on acquisition 43.4) (11.6) 46.8)
Acquisition related adjustments (3.2 - 94)
Net finance expense (20.5) 01 (78)
Profit on continuing operations before taxation 1396 84.0 120.7
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3. Finance income and expense

Half year Half year Year to
fm to 30.6.09 t030.6.08 311208
Finance income:
Bank interest 50 141 272
Expected return on pension scheme assets 14 136 281
Other finance income 1.2 04 12
Total finance income 176 281 56.5
Finance expense:
Interest on bank overdrafts and loans (231 (14.3) (36.2)
Interest on pension scheme liabilities (14.3) (129) (26.5)
Other finance expense 0.7) 0.8 (1.6)
Total finance expense (38.1) (28.0) 64.3)
Net finance expense excluding pension schemes (176) 0.6) 94)
Net finance (expense)/income on pension schemes (29 0.7 16
Net finance (expense)/income (20.5) 01 (78)
4. Retirement benefit obligations

Half year Half year Year to
fm to 30.6.09 1030.6.08 311208
Net liability at start of period (51.2) (372 (37.2)
Amount recognised in the income statement (5.2) 21 (3.6)
Contributions paid by employer 55 55 175
Actuarial loss recognised in consolidated statement of comprehensive income (112.8) (56.9) (27.2)
Exchange differences - - 0.7)
Net liability at end of period (163.7) (90.7) (51.2)

The estimated shortfall between the value of defined benefit pension scheme assets and the present value of future liabilities at 30 June 2000 has
increased by £112.5m since 31 December 2008, excluding the deferred tax credit associated with such a shortfall.

The primary driver for the movement is actuarial losses, which are recognised through the consolidated statement of comprehensive income and

do not impact the income statement of the Group. The main factors driving these losses are a decrease in the market value of investments of £50.7m
and the impact on the discounted value of further liabilities from a combination of an increased long-term inflation assumption and a decreased
discount rate, which is derived from corporate bond yields. The impact of these two factors have increased the valuation of liabilities by £62.1m

with approximately £20m due to changes in the discount rate and £42m due to changes in the inflation assumption.

5. Dividends
The following dividends on Ordinary Shares were authorised during the period:

Half year Half year Year to

fm to 30.6.09 t0 30.6.08 31.12.08
Final dividend of 3.61p per share for 2008 (2007: 3.28p) 113 373 373
Interim dividend of 1.345p per share for 2008 - - 154
113 373 527

The final dividend for 2008 was approved at the AGM held on 6 May 2009 and paid to shareholders on 1 July 20009. All other dividends were paid in the
period in which they were authorised.

In addition to the above, an interim dividend of 1.480 pence per share (2008: 1.345p per share) in respect of the financial year ended 31 December
2009 was approved by the Board on 4 August 2009 and has not been included as a liability in these financial statements. This will absorb an estimated
£16.9m of shareholders’ funds and will be paid on 11 December 2009 to shareholders who are on the register of members as at 13 November 2009.
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6. Earnings per Ordinary Share (EPS)

Half year Half year Year to

to 30.6.09 1030608 311208
Basic EPS
Earnings attributable to ordinary shareholders fm 106.0 624 954
Weighted average number of shares million 11414 11368 11378
Basic EPS pence 9.29 549 838
Diluted EPS
Earnings attributable to ordinary shareholders fm 106.0 624 954
Weighted average number of shares million 11414 11368 11378
Effect of dilutive securities:
Options 29 50 43
Long term incentive plans 1.7 06 24
Diluted number of shares million 11460 11424 11445
Diluted EPS pence 9.25 546 834

The tables above include the results of both continuing and discontinued operations. The EPS arising from discontinued operations is shown in

note 13.

During the half year to 30 June 2009, Cobham plc issued 2,151,736 shares (year to 31 December 2008: 4,687312; half year to 30 June 2008: 2,708,169)
upon the exercise of share options for total cash consideration of £2.5m. A further 1,033,740 shares were issued in connection with the vesting of LTIP

awards.

7. Underlying profit and earnings per share

Half year Half year Year to
fm to 30.6.09 030.6.08 311208
Operating profit 1601 839 1285
Portfolio restructuring costs (note 8) 1.7 26 74
Unrealised (gains)/losses on revaluation of currency instruments 46.7) 84 595
Amortisation of intangible assets arising on acquisition 434 16 46.8
Acquisition related adjustments
Costs charged post-acquisition for acquired share options 32 - 55
Fair value adjustments to inventory on acquisition - - 39
Trading profit 161.7 106.5 2516
Net finance (expense)/income (20.5) 01 (78)
Underlying profit before taxation 141.2 106.6 2438
Taxation charge on underlying profit (38.8) (304) 68.2)
Minority interest 0.1) 1) ((OX)]
Underlying profit after taxation attributable to equity shareholders 1023 761 1755
Weighted average number of shares million 11414 1136.8 11378
Underlying EPS pence 896 6.69 1542

Underlying administrative expenses, which exclude portfolio restructuring costs, amortisation of intangible assets recognised on acquisition and other

acquisition related adjustments, were as follows:

Half year Half year Year to
fm to 30.6.09 t0 306.08 311208
Underlying administrative expenses 945 553 140.3
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Notes to the interim financial information

For the half year ended 30 June 2009

8. Portfolio restructuring
Restructuring costs during the period to 30 June 2009 relate to continued work on the consolidation of the Cobham Mission Systems Division's US
production facilities which was started in 2008.

The results of these restructuring activities have been excluded from trading profit and underlying earnings for the Group.

Half year Half year Year to
fm Note to 30.6.09 t030.6.08 311208
Restructuring costs (1.7) (2.6) (74)
Profit on disposal of discontinued activities before tax 13 - 25 29
(1.7) .1 4.5)
Tax effect of portfolio restructuring 06 - 25
(1.1) 0.1) (2.0)
The cumulative pre-tax results of the Group’s strategic portfolio restructuring since 2005 are as follows:
Half year Half year Year to
fm to 30.6.09 to 30.6.08 3112.08
Cumulative profits on disposals 288 284 288
Cumulative restructuring costs (22.6) (16.1) (209)
6.2 12.3 79
9. Property, plant and equipment
Half year Half year Year to
fm to 30.6.09 t0 30.6.08 3112.08
Carrying amount at start of period 2911 203.8 203.8
Additions 300 230 521
Acquisition of subsidiaries - 16.8 351
Disposals 0.8) (1.0) 47)
Depreciation (22.0) (177) (33.3)
Reclassification (1.0) - (1.0
Foreign exchange adjustments (14.5) 8.2 391
Carrying amount at end of period 2828 2331 2911
Commitments for the acquisition of property, plant and equipment are as follows:
Half year Half year Year to
fm to 30.6.09 0 30.6.08 311208
Commitments 137 181 109

10. Contingent and other liabilities
There have been no material changes in contingent liabilities since 31 December 2008.

24

Cobham plc www.cobham.com




11. Notes to the consolidated statement of cash flows
Cash flows from operating activities

Half year Half year Year to
fm Note to 30.6.09 0 30.6.08 311208
Profit after taxation for the period 106.1 62.5 95.5
Profit after taxation for the period — discontinued operations 13 - (1.8) (29)
Adjustments for:
Tax charge 335 233 281
Share of post-tax profits of joint ventures 2.5) (3.5 6.0)
Net finance expense/(income) 3 205 0.1) 78
Depreciation 226 179 326
Amortisation of intangible assets 449 121 484
(Profit)/loss on sale of property, plant and equipment 0.2 0.2 03
Portfolio restructuring 8 17 26 74
Costs charged post-acquisition for acquired share options 32 - 55
Fair value adjustments to inventory on acquisition - - 39
Unrealised (profits)/losses on revaluation of currency instruments 46.7) 84 59.5
Pension contributions in excess of pension expenditure (€X)) 2.7) ©.1)
Share-based payments expense 20 30 6.1
(Decrease)/increase in provisions 6.6) 76 77
Operating cash flows before movements in working capital 1754 1295 2878
(Increase)/decrease in inventories (21.6) 6.3) 47
Decrease/(increase) in trade and other receivables 39.7 121 (1.3)
(Decrease)/increase in trade and other payables (233) 77 243
Movements in working capital (5.2) 135 277
Cash generated from operations 170.2 143.0 3155
Reconciliation of net cash flow to movement in net debt

Half year Half year Year to
fm to 30.6.09 to 30.6.08 3112.08
Increase/(decrease) in cash and cash equivalents in the period 777 (106.6) (122.8)
Net repayment of/(increase in) borrowings 97 (140.1) (3395
Exchange movements 1124 (3.0) (2569
Movement in net debt in the period 199.8 (249.7) (7192
Net (debt)/cash at beginning of period 641.3) 779 779
Net debt at end of period 4M.5) (171.8) 641.3)
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12. Acquisitions

The acquisition of the entire share capital of Argotek, Inc was completed on 21 May 2009 for total consideration of US$36.25m, including deferred
consideration of US$10m. Argotek provides high-end information assurance services and will be reported within the Cobham Defence Systems
Division.

Components of the cost of the acquisition during the period are as follows

fm Total
Cash 16.7
Deferred consideration 6.4
Directly attributable acquisition costs (including direct legal costs) 0.2

233

The net cash flows resulting from acquisitions are as follows:

Cash consideration paid including expenses of acquisition 16.7
Consideration and expenses of acquisitions completed in prior periods 79
246

The profit after tax of Argotek, Inc since the date of acquisition is £0.2m, this includes the impacts of amortisation of intangible assets and internal
finance costs which are included within the results of the acquired business for management purposes.

If this acquisition had taken effect on 1 January 2009, it is estimated that Group total revenues would have been £956.6m and profit after tax £107.1m.
This information is not necessarily indicative of the results had the operations been acquired at the start of the period, nor of future results of the

combined operations.

A summary of the provisional book and fair values of the net assets acquired, which are subject to potential adjustment, are as follows:

fm Book value prior to acquisition Fair value
Intangible assets - 129
Current assets 15 15
Current liabilities (1.3 1.3)
Non-current liabilities - (29)
Net assets acquired 0.2 10.2
Goodwill 131
Total consideration 233

Allintangible assets were recognised at their respective fair values. The residual excess of the total cost over the fair value of the net assets acquired is
recognised as goodwill in the financial statements. Goodwill represents the premium paid in anticipation of future economic benefits from assets that
are not capable of being separately identified and separately recognised.

Adjustments from book value to fair value include adjustments arising from the recognition of intangible assets under IFRS 3, Business Combinations.

In the Group consolidated financial statements for the year to 31 December 2008, the fair values of assets and liabilities acquired for M/A-COM
were marked as provisional. In light of subsequent information reflecting conditions as at the date of acquisition, property, plant and equipment has
decreased by £1.2m, assets held for resale have decreased by £3.1m and other current liabilities have increased by £0.2m, resulting in a total decrease
in the fair value of net assets acquired of £4.5m. Goodwill has therefore been adjusted accordingly.
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13. Discontinued operations
No businesses were sold or classified as discontinued during the period to 30 June 2009, nor during the year to 31 December 2008. There were no
trading profits arising from discontinued operations during these periods.

During the year to 31 December 2008, a profit on disposal of £2.9m arose (period to 30 June 2008 £2.5m) relating to the disposal of the Fluid and
Air group which was sold in 2005. Consistent with the treatment previously adopted for these businesses, these profits are treated as the results of
discontinued operations.

Half year Half year Year to
fm to 30.6.09 0 30.6.08 311208
Profit on disposal before tax - 25 29
Tax on profit on disposal - 0.7) -
Profit on disposal after tax - 18 29
Earnings per ordinary share of discontinued operations
— basic - 0.22p 0.26p
—diluted - 0.22p 0.26p

At 31 December 2008, the Group’s investment in M/A-COM Technology Solutions Inc (MTS) was classified as held for sale. The divestment of this
business was completed on 31 March 2009 for debt-free cash-free consideration comprising US$30m in cash, US$30m in senior loan notes secured
on the MTS assets and US$30m dependent on future revenues in the period 2010 to 2012. There was no profit or loss arising on this disposal. The loan
notes carry a rate of interest of 7.5%, which increases over time, and they are repayable in two equal tranches in December 2011 and 2012. The senior
loan notes are included in other receivables in the consolidated balance sheet at 30 June 2009.

14. Related party transactions
Transactions between Cobham plc and its subsidiaries, which are related parties of the Company, have been eliminated on consolidation and are not
disclosed in this note. Dividends received from joint ventures are as shown in the consolidated statement of cash flows.

There were no other transactions with related parties which had a material effect on the financial position or performance of the Company during the
periods covered by this interim financial report.
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Statement of Directors’ responsibilities

The Directors confirm, to the best of their knowledge, that this
condensed set of financial statements has been prepared in accordance
with IAS 34, Interim Financial Reporting, as adopted by the European
Union and that the interim financial report includes a fair review of

the information required by Rules 4.2.7 and 4.2.8 of the Disclosure and
Transparency Rules of the United Kingdom'’s Financial Services Authority.

The Directors of Cobham plc are listed on page 31 of the 2008 Annual
Report and Accounts; no Directors have been appointed or resigned
during the period. In May 2009, Mr Cook announced his retirement as

Chief Executive from 31 December 2009. A list of current Directors is
maintained on the Cobham Group website: www.cobham.com.

By order of the Board

A E Cook CBE
Chief Executive

W G Tucker
Chief Financial Officer

5 August 2009

Independent review report to Cobham plc

Introduction

We have been engaged by the company to review the condensed set

of financial statements in the interim report for the six months ended

30 June 2009, which comprises the consolidated income statement,
consolidated statement of comprehensive income, consolidated balance
sheet, consolidated statement of changes in equity, consolidated
statement of cash flows and related notes. We have read the other
information contained in the interim report and considered whether it
contains any apparent misstatements or material inconsistencies with the
information in the condensed set of financial statements.

Directors’ responsibilities

The interim report is the responsibility of, and has been approved by, the
Directors. The Directors are responsible for preparing the interim report

in accordance with the Disclosure and Transparency Rules of the United

Kingdom'’s Financial Services Authority.

As disclosed in note 1, the annual financial statements of the group are
prepared in accordance with IFRSs as adopted by the European Union.
The condensed set of financial statements included in this interim report
has been prepared in accordance with International Accounting Standard
34, “Interim financial reporting”, as adopted by the European Union.

Our responsibility

Our responsibility is to express to the company a conclusion on the
condensed set of financial statements in the interim report based on
our review. This report, including the conclusion, has been prepared

for and only for the company for the purpose of the Disclosure and
Transparency Rules of the Financial Services Authority and for no

other purpose. We do not, in producing this report, accept or assume
responsibility for any other purpose or to any other person to whom this
report is shown or into whose hands it may come save where expressly
agreed by our prior consent in writing.
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Scope of review

We conducted our review in accordance with International Standard on
Review Engagements (UK and Ireland) 2410, Review of Interim Financial
Information Performed by the Independent Auditor of the Entity’ issued
by the Auditing Practices Board for use in the United Kingdom. A review
of interim financial information consists of making enquiries, primarily of
persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less

in scope than an audit conducted in accordance with International
Standards on Auditing (UK and Ireland) and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,

we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes

us to believe that the condensed set of financial statements in the
interim report for the six months ended 30 June 2009 is not prepared,

in all material respects, in accordance with International Accounting
Standard 34 as adopted by the European Union and the Disclosure and
Transparency Rules of the United Kingdom'’s Financial Services Authority.

PricewaterhouseCoopers LLP
Chartered Accountants
Southampton

5 August 2009

Notes:

(@) The maintenance and integrity of the Cobham plc website is the responsibility of the Directors; the
work carried out by the auditors does not involve consideration of these matters and, accordingly, the
auditors accept no responsibility for any changes that may have occurred to the financial statements
since they were initially presented on the website.

(b

Legislation in the United Kingdom governing the preparation and dissemination of financial
statements may differ from legislation in other jurisdictions.

www.cobham.com
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